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The month of September continued the trend from the previous month and the KSE 100 closed at 

32,287 points; posting a return on -7.02% due to continued Foreign Investor selling, Global Market 

decline due to expectations of Fed increasing interest rates and rumors in the local market about NAB 

pursuing cases against prominent brokers and industrialists. The Fixed Income market also continued 

with its decreasing yield trend; as the SBP reduced the Discount/Target rate by 50 basis points to a 44 

year low of 6.5%/6%. 

Equities have been shadowed by numerous negative factors as mentioned above, resulting in the 

disappointing performance of the key indexes in the local and global markets. The key dampener for 

local equities has been the rumors about NAB investigation against prominent brokers and industrialists. 

Foreign investors continued to sell and the net sale for the outgoing month was $22.4 million. Mutual 

funds and Companies were also net sellers; this lack of investor interest has resulted in average traded 

volume of KSE 100 declining by 40% MoM. However, at the end of the month the SECP issued a 

clarification regarding the ongoing investigations was being conducted only against brokers involved in 

embezzlement of client funds. 

We are of the opinion that equity markets will witness recovery following the clarification issued by the 

SECP dismissing all rumors being spread in the market. However, global developments need to be 

monitored as negative global market sentiment will weigh-in on the KSE as well. However, we maintain 

our opinion regarding superior returns on equity investments compared to other asset classes going 

forward and should be the desired investment avenue for investors having medium to high risk appetite. 

Pakistan:  

The month began with the announcement of the CPI for the month of July recording at 1.7% lower than 

the general consensus. The traders association has continued to protest against withholding tax on 

banking transactions of 0.3%, which will increase to 0.6% from October. This has led to reduced banking 

transactions which is expected to negatively impact Banks going forward. 

The Government successfully issued Eurobonds of $500 million at a yield of 8.25% which lower than the 

initial projection of $ 1 billion and has been widely criticized by several segments regarding the high 

yield offered on the said instrument. Pakistan completed the 8th review of the IMF executive board 

following which IMF announced immediate disbursement of $504 million. These disbursements are 

expected to increase the FOREX reserves to over $19 billion; the highest number recorded to date. 

On the international front:  

The month of September continued its heightened volatility trend in the Global equity markets due to 

concerns regarding increase in interest rates by the Fed. The MSCI Asia Pacic index slumped 15% in the 

outgoing quarter, while the S&P500 witnessed a decline of 6.9%. The quarterly declines in the equity 

markets have erased $11 trillion from global shares. 



Investors chose to sell holdings in higher risk markets due to slowdown in Chinese growth, continued 

slump in commodity prices and interest rate increase in the U.S as investors channelize funds to safer 

havens. 

Crude oil prices (WTI and Brent) witnessed a range bound month in September. However, both WTI and 

Bent were down 24% in the outgoing quarter due to global growth concerns and continued supply from 

OPEC. 

Low crude oil prices have reduced the inflation in the country which is giving the much needed boost to 

the economy. As stated earlier we are of the opinion that crude oil prices will trade range bound and will 

remain downward sticky for now, making a strong case for a bull run in the market. 

Key factors to monitor in the short term:  

The major factors that will influence the capital markets in the near term remain 1) Global equity 

markets and foreign divestment, 2) lower CPI expectations for the month of September, 3) by-elections 

being held, 4) Bail expiration of MQM Chief in London. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

 


