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The month under review was full of good news and festivities; first there was diwali, then Malala won 

the Noble Peace Prize and for the market the Dharna affect subsided that gave market a substantial 

boost. 

The capital market is enjoying a recovery but Political and Policy confusion, crowded trades and slow 

growth remains a concern. While the political front remained relatively calm, the risk assets have had a 

good run during the past month and will continue to do so. 

On the fixed income side, confusion over policy direction has helped to reintroduce market to more 

elevated volatility levels. Market in anticipation of a rate cut in the upcoming monetary policy has 

already discounted the long term bonds. The transition now under way presents both risk and 

opportunities. Diversification is one of the best responses to uncertainty, and of late many investors 

have sought it in fixed income strategies. 

Today, we find ourselves in a position where monetary policy has clearly been driving financial assets in-

flation. It’s not news to investors that monetary policy and financial crisis aftershocks have changed the 

bond market. What some may not fully appreciate is the depth and persistence of the changes. 

The fixed income landscape will continue to evolve and present challenges to investors seeking returns 

and diversification. In times like these, and in the times to come, adaptability is likely to be an important 

advantage. 

Investors can sit on some cash, but we believe being entirely on the sidelines is not a sensible option. 

There are opportunity costs to holding cash. The unique nature of the recovery and the current global 

dynamics are creating tremendous opportunities. With an understanding of the nuances of the macro 

picture and rigorous bottom-up analysis, investors have the opportunity to play this hand very 

successfully. 

On the international front, the US is finally enjoying a self sustaining economic recovery, but slow global 

growth remains a concern and thefinancial markets are bouncing up and down by the day. A fascinating 

dynamic of US dollar strength and commodity price weakness is having a profound influence on the in-

flation in US. Besides currency dynamics the factors at play in the recent commodity price slump 

includes global economic downward pressure especially in so-called commodity “super cycle,” which 

now appears to be contracting along with China’s slowing GDP, which is unlikely to rebound anytime 

soon. We can expect further downward pressure in precious metals, energy and industrial commodities. 

Executing a flexible strategy takes significant resources, including the right people and capabilities 

around the world as well as tools that can analyze diverse exposures on a risk-factor level and aggregate 

them across the portfolio. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 



every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-529-0006. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 

 


