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The month of November witnessed another bearish month and the KSE 100 witnessed a correction of -

5.86% and the index closed at 32,255 points after recovering in the previous month. The market has 

remained volatile since the beginning of FY16 and the FYTD return of the KSE100 is -6.23%. This is in 

sharp contrast to the trend witnessed in the last few years when the market was trending upwards due 

to favorable fundamental factors. The Fixed income market witnessed an increase in the yields for all 

securities due to the announcement of Status quo by the SBP in the latest MPS announced November 

21, 2015. 

Equities witnessed another dull month and disrupted the nascent recovery witnessed in October. The 

negative performance is due to the continued outflow of FIPI $53 million in month, which increased the 

CYTD FIPI outflow to $281 million compared to an inflow of $382.54 million for CY14. Local factors 

contributing to the dull performance of the KSE100 included the uncertainty regarding the new 

regulations for brokers by the SECP, ongoing corruption probes by NAB and status quo announced by 

the SBP. The negative performance of equities is not limited to the KSE. The MSCI EM and FM indexes 

have earned returns of -3.31% and -7.23% for the month of November and YTD returns of -14% and -

16%. 

We are of the opinion that equity markets will recover going forward due to improved political 

conditions and better corporate result announcements for 1HY16 and CY15. However, we need to 

monitor global developments closely as negative global market sentiment may weigh-in on the KSE as 

well. However, we maintain our opinion regarding superior returns on equity investments compared to 

other asset classes going forward and should be the desired investment avenue for investors having 

medium to high risk appetite. 

Pakistan:  

The month began with the announcement of the CPI for the month of September recording at 1.60% 

which was the beginning of the reversal in declining inflation due to the wearing out of high-base effect. 

The GoP successfully completed the 9th review of the IMF’s SBA and agreed to impose additional taxes 

to meet revenue shortfall of PKR40 billion. MSCI did not upgrade Pakistan to Emerging markets in its 

November review; however, included BYCO, Searle and FEROZ in the MSCI small cap index. The WB and 

ADB approved assistance of $ 1.9 billion for Pakistan. 

The corporate result announcements also provided a strong support to the market as the earning 

season was filled with positive surprises. The polling for LG elections in Sindh started in the outgoing 

month and the results will not to be monitored closely. 

On the international front:  

The global equity markets witnessed a mixed trend as the US and European markets witnessed positive 

returns in the month of November, with the Dow Jones and S&P 500 rising by 0.32% and 0.29%, Stoxx 

Europe 600 2.81%, Shanghai Composite index 1.84%. The upsurge in US and European equity markets is 



due improved fundamentals in the US with decreasing unemployment and stronger USD and in Europe 

due to ECB meeting early December in which further stimulus is expected to help expand the economy. 

Crude oil prices (WTI) decreased by -10.21% MoM in November due to increasing inventory in the US, 

stronger USD and expectations of a warmer winter. The increase in the inventory is also due to 

increased efficiency in Shale oil production which is compensating for the decreasing rigs in the US. 

Low crude oil prices continue to reduce inflation in the country which is giving the much needed boost 

to the economy. As stated earlier we are of the opinion that crude oil prices will trade range bound and 

will remain downward sticky for now, making a strong case for a bull run in the market. However, the 

OPEC meeting in the beginning of December will determine the direction of oil prices going forward. 

Key factors to monitor in the short term:  

The major factors that will influence the capital markets in the near term remain 1) OPEC meeting on 

December 4, 2015 to discuss the oil production, 2) Fed meeting on December 16, 2015 to review the 

interest rate (will most likely increase Fed rate) and 3) higher CPI expectations for the month of 

November. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

 


