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Last month, the month of thanksgiving, was indeed kind enough for the people to be really thankful for. 

The month was full of activities and festivities both in general and in the financial sector giving relief to 

the public. 

During the month under review there was a massive decline in oil and commodity prices in the global 

markets which led to the reduction of prices of petroleum products at home. This together with weak 

food prices has dragged down the inflation to the 11 year low of 3.96%. The trickle down affect of price 

reduction to other commodities and end user items like, grocery items, utilities, transport fares etc is yet 

to be seen and remains a challenge for the government. 

The ambiguity about the reduction in discount rate is finally over. The SBP, as anticipated by the market, 

reduced the rates by 50 basis points to 9.50%. The trend of drop in yield is visible in many countries. Part 

of the cause of lower yield around the world is slower economic growth, now a global phenomenon. The 

Organization for Economic Co-operation and Development (OECD) recently lowered its global GDP 

growth forecast for 2015, from 3.9% to 3.7%. 

The risk assets enjoyed a positive month as KSE made higher highs and higher lows before making its all 

time high. Supported by low inflation and cut in discount rate the market encouraged investors to take 

risk in the segments like cement, auto and textiles. 

One of the few financial correlation relationships to survive is the negative correlation between equity 

risk and interest rate risk. Bond allocations have been and should continue to be natural and efficient 

diversifiers across a broad range of asset allocation strategies. Although diversification does not ensure 

against loss, investors who focus only on comparing a bond to an equity dividend will likely miss out on 

one of the best investment opportunities and thus could also lose out on higher risk-adjusted returns. 

On the international front, mixed bag of data out of U.S. showing steady recovery in the U.S. kept the 

oil, commodities, currencies and precious metals under pressure. A fascinating dynamic of US dollar 

strength and commodity price weakness is having a profound influence on the inflation in US. 

Going forward, the U.S. economy recovery will benefit with holiday season in sight as most traders will 

start squaring their positions before Christmas, putting further pressure on commodities. This will also 

support our domestic economy and we expect low inflation level in the remaining period of 2014, 

supported by stable PKR coupled with lower commodity prices. 

Executing a flexible strategy takes significant resources, including the right people and capabilities 

around the world as well as tools that can analyze diverse exposures on a risk-factor level and aggregate 

them across the portfolio. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 



every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-529-0006. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 

 


