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The month of May has been marred by pre-budget jitters due to unpopular economic measures 

expected to be undertaken by the Government to fulfill its commitments to the International Monetary 

Fund (IMF). The returns for the month of May seem rather dull when compared to the volatility 

witnessed in the previous two months when the market witnessed extreme selling pressure in March 

followed by a bull run in April. 

There is a trade o associated with volatility depending on one’s risk appetite. To earn high returns and to 

outperform the market one needs to understand the bull-run and the changing dynamics which would 

result in a bearish market. Investors need to understand that investing in a bullish market will result in a 

positive return on a consistent basis provided the market is trending upwards. However, in an oscillating 

market returns can be enhanced not only by understanding the market dynamics but also by investing 

when the market is witnessing a correction and shifting of allocations to lower risk investments when 

the market is overheating. 

Pakistan:  

The economy continued its strong trajectory in the outgoing month as the country witnessed lowest CPI 

of 2.2% in the month of April which caused positive euphoria at the beginning of the month which is a 

new 12 year low. The biggest news for the outgoing month was the surprise 100 basis points cut in the 

Monetary Policy Statement (MPS) by the SBP in the third week of May, whereas the general market 

consensus a cut of 50 basis points. The SBP also introduced the target rate which has resulted in the 

effective interest rates to drop by 150 basis points. 

The Government did not increase the fuel prices as per the recommendations of OGRA to give relief to 

the consumers. The biggest surprise to the market was the forceful merger of KASB with Bank Islami, 

which protected the depositors but the shareholders have been negatively affected. The cement 

exporters were negatively affected after the imposition 14-77% anti-dumping duty on Pakistani cement 

exporters by the trade authorities of South Africa. 

The parliament passed the GIDC bill after which the act has become a law and barring a few sectors all 

other sectors have to pay the said charges retrospectively. S&P upgraded Pakistan’s credit rating to 

positive from neutral. The government successfully completed the 7th review of the EFF facility offered 

by the IMF. 

On the international front:  

Crude oil prices continued to trade range bound based on the global market conditions. However, we 

are still of the opinion that the prices are trading at these levels due to security conditions in the Middle 

East and the ongoing conflict between the Saudi forces and the Houthi rebels. 

We are of the opinion that crude oil prices should remain downward sticky due to 1) positive outcome 

of nuclear talks between Iran and the West resulting in lifting of sanctions on the former, 2) expected 

increase in output from Iraq and 3) Global growth concerns. 



The Fed has continued to state that it will not rush to increase interest rates, which gave the developing 

markets some relief regarding flight of capital. The dollar on the other hand has rallied against most of 

its counterparts due to continued monetary stimulus policies being followed by their respective central 

banks. The dollar rallied to a record high against the Yen trading at a low of 124, last witnessed in 2002. 

In China there is a massive slowdown in construction activity due to growth concerns, as the country 

continues to struggle to attain its previous growth rates and increase economic activity. The talks 

between Greece and the European Central Bank continue regarding the default crises which can engulf 

the entire region. 

Low crude oil prices have reduced the inflation in the country which is giving the much needed boost to 

the economy. As stated earlier we are of the opinion that crude oil prices will trade range bound and will 

remain downward sticky for now, making a strong case for a bull run in the market. 

Key factors to monitor in the short term:  

The major factors to monitor in the upcoming month include the inflation numbers which are expected 

to increase, Budget for FY15-16 which, increased CGT, tax rate slabs for banks and crude oil price 

movement. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-529-0006. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 


