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As highlighted in our reports for the past two months the market continued its downward trend. 

However, the magnitude of the correction was much higher than our expectations. The KSE100 

decreased 10% MoM in the month of March, the worst one month performance since May 2010. The 

bounce back on the last trading day of the month helped it recover by 4.59%, thereby giving the much 

needed breather to the falling equity market. 

When equity markets exhibit such a drastic correction it is very important to determine the underlying 

factors to identify whether this is a temporary phenomenon due to excess supply or a correction of an 

overheated fundamentally weak financial market exhibiting stretched valuations. The identification of 

the underlying factors will determine the appropriate response so that our investors can benefit the 

most, which is the very essence of our services. 

We have monitored the market closely and are of the view that the performance of the outgoing month 

is a temporary phenomenon due to excess supply. The factors supporting our thesis are the monthly 

foreigner outflow worth $71.4 million followed by $56 million worth selling by local mutual funds, while 

banks remained leading buyers with net inflow $73 million. The widely accepted reason for the foreign 

outflow has been the liquidation of a foreign fund with exposure in Pakistan, while mutual funds are 

believed to be sellers due to redemptions. 

The macroeconomic fundamentals of the economy have shown improvement which displays a disparity 

between the market and the economy in the outgoing month. These improving factors include a low CPI 

2.49% for the outgoing months, reduction of 50 basis point in the latest MPS announced by the SBP 

(with no mention of interest rate corridor), favorable review by the IMF regarding the progress of 

economic reform in the sixth review of the EFF program, thereby paving the way for release of fund, 

improvement in the credit rating outlook by Moody’s from neutral to positive. 

We believe the market conditions warranted an aggressive strategy to exploit the attractive valuations 

brought in by the ongoing correction, which prompted us to launch our first conventional pure equity 

fund ‘Value Equity Fund’ in the outgoing month. 

On the international front:  

Crude oil prices continued to drag during most of the outgoing month nevertheless some upside was 

witnessed due to Saudi Led coalition against rebels from Yemen. We are of the opinion that this spike in 

crude oil price is temporary and will revert to previous levels due to oversupply of the commodity in the 

market. 

Central banks in the region have continued with monetary stimulus by decreasing interest rates to boost 

demand and increase/maintain economic growth. We are of the opinion that monetary stimulus will 

continue in the near future due to depressed crude oil prices. The lower crude oil prices continue to act 

as game changers as they will help net oil importing emerging market countries to improve their current 

accounts. 



A cause of concern in the outgoing month in the global markets was the timeline of the interest rate 

increase by the Fed. However, the affirmation regarding continued lower interest rates in the US for the 

time being provided the global markets some relief. 

Key factors to monitor in the short term.  

The major factors to monitor in the upcoming month include the FIPI flows, inflation figure, SPO of GoP 

stake in HBL, GoP stance on request by Saudia Arabia to join Saudi led coalition against rebels in Yemen. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-37130165. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 

 


