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The month of June has witnessed a mixed trend for equities and fixed income investments. The equities 

markets performed positively after the presentation of the much anticipated budget for the FY15-16. 

The fixed income investments on the other hand witnessed a reversal after performing positively for an 

extended period due to the increase in the yields and posted negative returns for the outgoing month. 

After the last cut in the MPS announced by the SBP in May 2015, the discount rate is expected to have 

bottomed out and expectations in the market are prevalent that the CPI will start increasing going 

forward. 

We are of the opinion that the most desirable investment avenue for individual investors will be equities 

going forward due to the low interest rate scenario. This will increase the liquidity in the equity market 

as fresh flows find their way into the equity market to earn higher returns. 

Pakistan:  

The month began with the CPI for the month of May recording at 3.2% which was slightly higher than 

the consensus estimate. This was followed by the budget for the FY15-16 which was approved after 

minor alterations. The major factors that affect the financial markets going forward include 1) the 

increased CGT on equity investments, 2) at tax rate of 35% on all sources of income for banks, 3) 

imposition of Super tax and 4) tax holiday for investments in KPK. 

Other significant updates include announcement of MSCI to consider Pakistan for inclusion in the 

Emerging Markets index review in 2016, Moody’s upgraded the credit rating of Pakistan from Caa to B3, 

successful review of the seventh IMF review which will help increase the foreign exchange reserves to 

an all time high of $18.7 billion (import cover of 4.5 months). 

On the international front:  

Crude oil prices traded range bound most of the month but witnessed downward pressure towards the 

end of the month as highlighted in our previous FMR. The downward pressure is due to the changing 

global market conditions following the failure of Greece to reach any agreement with its creditors 

regarding austerity measures proposed with regards to its high debt to GDP ratio and restrictions on 

access to funds. If the Greece debt talks fail to reach a conclusion and result in the exit from European 

Union, the widespread implications for the financial markets will be catastrophic including increased 

downward pressure on oil prices. 

The OPEC meeting scheduled for the month of June was held in Vienna, Austria and it was decided that 

the group would continue with its production and supply of 30 million barrels of oil per day ceiling and 

requested the group’s members to adhere to the stated limits. 

Another development has been the commencement of nuclear talks between Iran and the west. A 

successful conclusion to the nuclear talks along with lifting of sanctions will allow Iran to increase its oil 

production immediately to help give support to its ailing economy. Saudi Arabia is expected to continue 



with its strategy of maintaining market share and will increased supply in the market putting downward 

pressure on oil prices if Iran increases its output. 

Low crude oil prices have reduced the inflation in the country which is giving the much needed boost to 

the economy. As stated earlier we are of the opinion that crude oil prices will trade range bound and will 

remain downward sticky for now, making a strong case for a bull run in the market. 

Key factors to monitor in the short term:  

The major factors to monitor in the upcoming month include the inflation numbers which are expected 

to increase due to Ramadan effect, the outcome of the referendum being held in Greece regarding the 

austerity measure proposed by the EU and political conditions heating up in Sind due to ongoing military 

operation. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-529-0006. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 

 


