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The fiscal year began with a new record being set by the KSE 100 market to reach 35,741 points in the 

month of July after increasing by 4%. The returns were positive for both the equity and fixed income 

markets. The interest rate yields were again on a downward trajectory after witnessing an increase in 

June. 

The State Bank of Pakistan maintained status quo in the latest monetary policy statement announced on 

July 25, 2015. The prudent approach of the SBP is due to the ash floods targeting Chitral, Southern 

Punjab and Northern Sindh, which could potentially increase food inflation going forward due to 

damage to the crops. 

Another major development worth mentioning is the JIT report regarding the elections of 2013 with 

reference to systematic rigging. The commission headed by the Chief Justice of Pakistan absolved the 

present government of all charges of rigging, while highlighting irregularities. This decision was accepted 

by PTI (agitator) unconditionally. This event has brushed aside concerns regarding completion of tenor 

by the present government and provided the much needed comfort to the investors. 

We are still of the opinion that equity markets will perform better compared to other asset classes going 

forward and should be the desired investment avenue for investors having medium to high risk appetite. 

Pakistan:  

The month began with the announcement of the CPI for the month of June recording at 3.2% lower than 

the general consensus. The foreign reserves touched an all time high of $18.7 billion in the outgoing 

month and ended the month at $18.54 billion. The current account deficit reduced by 28% and reached 

$2.28 billion due to lower oil prices in the international markets. The GoP also received a coalition 

support fund installment of $337 million from the U.S. The GoP reduced the withholding tax on banking 

transactions from 0.6% to 0.3% on the request of trades till September. 

The major factors that will influence the capital markets in the near term include 1) Agitation from the 

traders association regarding WHT, 2) Strike calls by APTMA, 3) lower inflation due to decreasing oil 

prices, 4) yearly/half yearly result announcements. 

On the international front:  

The beginning of the outgoing month was marred by the standoff between Greek and the EU regarding 

the debt repayment program which was followed by a referendum in Greece, rejecting the austerity 

measures proposed by the creditors. However, the disaster was averted by the Greek PM by accepting 

the terms of the EU in a last minute desperate attempt to avoid a financial collapse. This led to banks 

remaining shut and weekly limits places in the country regarding withdrawal of cash from banks. 

Crude oil prices (WTI) witnessed a decrease of approximately 17% in the month of July as anticipated in 

our previous FMR’s regarding expectations of lower oil prices. The downward pressure in crude oil 

prices is due to the successful negotiation of the nuclear talks being held between Iran and six world 



powers. The successful implementation of the talks will lead to lifting of sanctions imposed on Iran, 

thereby increasing the supply of crude oil by around 1 million barrels. Also, the OPEC members continue 

to supply 30 million barrels of oil per day which adds to the supply glut. 

The Chinese equity markets were a dampener and witnessed significant decline due to trading 

restrictions imposed by the Chinese government and intervention by the regulator to help stabilize the 

declining market by freezing trading in third tier scrips. This brought about some stability to the market 

and the market showed signs of recovery. However, uncertainty prevailed and the markets remained 

vulnerable to pro-t taking due to lack of investor confidence. 

Low crude oil prices have reduced the inflation in the country which is giving the much needed boost to 

the economy. As stated earlier we are of the opinion that crude oil prices will trade range bound and will 

remain downward sticky for now, making a strong case for a bull run in the market. 

Key factors to monitor in the short term:  

The major factors to monitor in the upcoming month include the inflation numbers which are expected 

to decrease due to lower oil prices, Supreme court decision regarding legitimacy of military courts, 

operation in Karachi and ash floods due to Monsoon rains. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 


