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Entering the second half of 2014, we field a diversified set of tactical bets and are playing to win. 

Tactically, we are well invested in the risk assets, within our equity allocations and have maximum 

exposure in fixed income. 

As we pass the year’s midpoint, it is worth briefly reexamining our market views from the beginning of 

the year to identify which areas should be evaluated differently today. To summarize: our view on 

interest rate was of no change which proved to be correct and we continued to perform well benefitting 

by the short and midterm security yield curve, as it provided attractive carry opportunity. Furthermore, 

we suggested that oil, building material and auto industry sectors offered solid risk adjusted return 

opportunities, not only because of stagnant interest rate scenario, but also due to positive sector 

fundamentals in the commercial space. Instability in Ukraine, Syria, Iraq and now Palestine has made the 

price discovery of commodities very vulnerable and it was suggested to stay out of the commodity 

market. Thus, most of our views played out well so far this year 

With the country’s balance of payment emerging strongly and rising credit demand from the private 

sector, economic activity is expected to pick up pace. The perpetual problems faced by the country like 

security situation, political vulnerability and energy crises may hamper the pace of growth. With 

inflation in control a cut in interest rate would trigger the market and main beneficiaries would be 

fertilizers and textiles. 

We caution that the market calm does not lure investors into taking more risk than they can bear. Focus 

on a long-term strategic asset allocation with a tolerable level of risk is the key. Investors today need to 

focus on a set of broad secular changes influencing the economy and markets and not merely on the 

surface waves of headline events. 

Investors must always allow for the unexpected. This year’s World Cup is a front-of-mind example. 

Heading into the tournament, people thought that Spain, the reigning world and European champions 

and the No.1-ranked team globally, would qualify for the knockout round, but of course they didn’t. 

Broadly speaking, we think successful investing today involves a careful consideration of the investment 

regime and of fundamental relative valuation, alongside the major trends. Essentially, investors would 

do well if they identify those segments of the market in which the information ratios will be the highest 

going forward. 

It is vitally important for investors to look beyond simple metrics of traditional valuation in an attempt 

to understand the broader secular factors impacting economies and markets today. In a sense, 

thoughtful market observers will seek to understand the tidal changes and oceanic flows, rather than 

merely focusing on surface waves. 

Finally, high political drama is expected in August as the tension rise in Islamabad and Lahore. We would 

sound a word of caution regarding the challenge facing the govt. in smoothly managing the political 



unrest. Thus investors should pay careful attention to the political winds in the month ahead as this is 

likely to dictate market moves well into 2015. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-529-0006. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 

 


