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As anticipated in our previous commentary, the market corrected itself and is now treading in a 

consolidation phase. While market appears to have peaked on an absolute basis it is trading at a 

discount compared to valuations witnessed in 2008. The continued low inflation figures and declining 

interest rates also support further upside in market valuations. However, this does not ensure further 

gains as the increased volatility requires increased focus on value and growth investments 

Angst over valuations is exacerbated by the fall in commodity prices and what it suggests about global 

growth. The global economic recovery has been subpar, but the bull market has been spectacular. 

The problems surrounding the investment of individual investors can be broadly summarized as a 

combination of various wealth and/or consumption goals, subject to a set of budgets, defined in terms 

of initial wealth and future income, as well as risk budgets such as maximum drawdown limits. It is 

important to note that the success or failure of the satisfaction of these goals subject to rupee and risk 

budgets does not critically depend upon the stand-alone performance of a particular fund nor that of a 

given asset class. It depends instead upon how well the performance on the investor's portfolio 

dynamically interacts with the risk factors impacting the investor's future goals. Therefore, the key 

challenge for financial advisors is to implement dedicated investment solutions aimed at achieving the 

risk and return objectives of the investors in changing market scenarios. 

On the international front:  

The crude oil crash is dramatic—but not unprecedented. Falls of similar magnitude in the past had 

stimulated consumer spending, helping to reinvigorate global economic growth. Soft global demand and 

a strong U.S. dollar have aided in the downside of price, but supply glut is the root cause of the decline. 

Saudi Arabia being the largest oil producer is determined to keep pumping oil under new leadership to 

retain its market share. 

However, oil prices posted a return of 25% MoM in February raising the hopes that oil prices may have 

bottomed out. This has led to increased FIPI in Frontier markets which performed positively in the 

outgoing month with the exception of Pakistan which witnessed a net outflow of $62.47 million which 

includes a sale of stake in KEL by the sponsor and was the only Frontier market providing negative 

returns. 

Cheap energy is a game changer for monetary policy in oil-importing nations, especially in emerging 

market (EM) economies. It reduces inflation, giving central banks room to ease rates gently. Low oil 

prices also reduce the costs of energy and food subsidies, providing fiscal relief. The massive wealth 

transfer is set to boost economies to varying degrees. And it is sure to amplify economic and market 

divergences in the world. Winners in this climate should be global consumers, oil importers, and the 

transport and retailing industries. 

 

 



Key factors to monitor in the short term:  

The major factors to monitor in the upcoming month include the inflation figure, monetary policy 

announcement by the SBP, SPO of GoP stake in HBL, upcoming senate elections on March 5, 2015. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-529-0006. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 

 


