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The month of December witnessed a slight rebound for equities and the KSE 100 earned a return of 

1.74%. The KSE 100 index closed at 32,816 points and the CY15 return was 2.1%, much lower than the 3 

year average market return of 42%. There have been significant developments both in the Global and 

the local markets which have impacted global equities negatively in the outgoing year. The SBP has 

continued with its monetary easing stance and the interest rate was reduced by 300 basis points in the 

outgoing year, which resulted in superior fixed income returns. 

The KSE 100 index witnessed some recovery in the outgoing month due to sector specific and 

macroeconomic developments. The CY15 return was marred by numerous factors including foreign FIPI 

out-flow of USD 317 million (marking the highest yearly out-flow since 2008), increased vigilance and 

stronger regulations by the regulator and increased political noise on the local front disrupted the 

market performance. Another factor contributing to the dull performance of the index is the dull 

performance of index heavy weight sectors like Banks and Oil E&P. These sectors have been negatively 

affected due to lower interest rates and crude oil prices. 

The KSE 100 earned USD return of -2% due to currency depreciation in line with other currencies in the 

region. The USD return of the KSE 100 was the second highest amongst its Asian peers and the well 

above the regional return of -12%. The MSCI EM and FM indexes have earned returns of -17% and -15%. 

The Fixed income returns on the other hand have displayed superior returns compared to equities due 

to the monetary easing stance of the SBP. The record low interest rate scenario is due to positive 

macroeconomic developments that include record high foreign exchange reserves increasing the import 

cover to 4.3 months and currency stability due to foreign in-flows. 

We are of the opinion that equity markets will witness volatility in the near term due to global markets 

and developments. However, we maintain our opinion regarding superior returns on equity investments 

compared to other asset classes going forward and should be the desired investment avenue for 

investors having medium to high risk appetite. The CPEC is a game changer for Pakistan and the sectors 

expected to benefit from the project should remain under focus. 

Pakistan:  

The month began with the announcement of the CPI for the month of November recording at 2.7%. The 

GoP received the disbursement of USD 498 million tranche from the IMF after the approval from the 

board. The foreign remittances for the month were USD 1592 million and the FDI for the month was 

USD 43 million. Therefore, the foreign exchange reserves reached a record high of USD 21 billion. On the 

scal side the FBR collected PKR 229 billion in taxes for the month of November (up 27% YoY). The budget 

decit for the 5MFY16 has reached PKR 490 billion which is 1.6% of the GDP against the IMF target of 

2.03% for the period. 

 

 



On the international front:  

The global equity markets witnessed a mixed trend in the outgoing month as the Dow Jones and S&P 

500 decreased by -1.75% and -1.66%, Stoxx Europe 600 -5.03%, Shanghai Composite increased by index 

2.72%. The CY15 returns for Dow Jones and S&P 500 -2.23% and -0.73%, Stoxx Europe 600 9.60%, 

Shanghai Composite increased by index 9.41%. The Fed increased the interest rates as per market 

expectations which ended the uncertainty regarding interest rate increase and resulted in the negative 

performance of the global equity markets. Crude oil prices (WTI) decreased by -11.07% MoM in 

December due to the failure of OPEC to reach consensus and the decision to not reduce production by 

its members. Brent oil and WTI prices have decreased by 37.5% and 30.47% in CY15 due to increased 

production for maintaining market share by the major producers, increasing inventory in the US, 

stronger USD, expectations of warmer winter and the Iran nuclear deal. Low crude oil prices continue to 

reduce inflation in the country which is giving the much needed boost to the economy. As stated earlier 

we are of the opinion that crude oil prices will trade range bound and will remain downward sticky for 

now, making a strong case for a bull run in the market. 

Key factors to monitor in the short term:  

The major factors that will influence the capital markets in the near term remain 1) Global market 

sellodue to redemptions from sovereign funds, 2) Chinese economic slowdown and 3) higher CPI 

expectations for the month of December. We believe it’s our responsibility to help investors of all sizes, 

to succeed in the New World of Investing. We were built to provide the global market insight, breadth of 

capabilities, unbiased investment advice and deep risk management expertise these times require. 

Investing with PRIMUS gives you access to every asset class and investment style, as well as extensive 

market intelligence and risk analysis, to help build the dynamic, diverse portfolios flexible with the 

changing times. When you invest with PRIMUS, you invest with confidence. We believe in a disciplined 

and methodical approach to investing. It is the foundation of everything we do and the best way to 

create long term value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose 

strength and credibility have made it one of the most respected financial institutions. We will do our 

best to reflect all this in positioning the savings and investments you have entrusted to us to manage. 

We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

 


