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Global stocks finished the year with solid gains, but not without wild gyrations along the way. Pakistan’s 

capital market was no exception and despite tension on the political front and fragile security situation 

in the country, 2014 proved to be a year of growth and exuberance for the Capital market of the 

Country with KSE Index generating a handsome return of 27%. 

This may be a prelude to what’s to come, as we expect more episodes of volatility as we enter the New 

Year. Stocks may not march upward in a straight line, but they should continue to do relatively well in 

2015 and better than fixed income and cash. The fact that our economy is entering 2015 with strong 

momentum should help company earnings growth, allowing stocks to move higher this year. And while 

valuations are not cheap, they are supported by low inflation and declining interest rates. But on top of 

that, investors will continue to wrestle with several lingering domestic political and security issues as 

well as geopolitical issues, particularly with respect to Russia. 

Higher volatility in 2015 might tempt some investors to head for the exits. But avoiding the markets can 

cost you over time. For the most part, investors hold cash out of an abundance of caution. Truth be told, 

all investing requires trade-os. Even cash comes with a few: It won’t fluctuate in value like stocks and 

fixed income, but in an environment like today, it historically has provided negative returns when you 

factor in inflation and taxes. With that in mind, get off the sidelines and put your cash to work 

On the international front, Oil prices are now down roughly 45% year-to-date. Lower oil prices will help 

mitigate the global slowdown, but plunging oil prices are inflicting real harm on several countries, 

notably Venezuela and Russia. Lowered prices in the international energy markets have positive aspects 

for the European consumers, who pay less for the fuel, but the effect will be only short-term. In the 

long-term however the weaker economic situation in countries producing energy resources, caused by 

lower oil and gas prices, mostly in Russia, is extremely unprofitable for Europe. For Example: The 

lowering of the oil and gas prices in combination with the sanctions, pushed by the Ukrainian crisis, will 

drop the Russian GDP by five percent per annum, and thus it will cause cutting of the Italian export by 

about 50%. 

Setting aside the uselessness or imminence of the sanctions, one should highlight a clear skew: 

regardless of the ruble rate against dollar, which is lower by almost a half, the American export to Russia 

is growing, while the export from Europe is shrinking. 

Russia has presented a startling proposal to overcome the tensions with the EU: The EU should 

renounce the free trade agreement with the United States and enter into a partnership with the newly 

established Eurasian Economic Union instead. A free trade zone with the neighbors would make more 

sense than a deal with the US. The treaty establishing the Eurasian Union entered into life on Thursday 

(1 January). It includes Armenia, Belarus, Kazakhstan, and Russia, with Kyrgyzstan to join in May. 

Piecing it all together, we begin the year with a few key recommendations. Prefer stocks over bonds and 

put your cash to work, but be selective, you’ll have to be even pickier about the stocks you select and 

also expand your investment horizon. Prepare for volatility and focus on assets where value offers some 



downside protection; finally, seek growth potential in select sectors and scrip. The silver lining – 

volatility means down and up, stock market pullbacks could create buying opportunities for long term 

investors. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 

Thank you for the trust you have placed in us. We value your confidence, and will continue to work 

diligently to meet your expectations. If you have any query regarding any of your PRIMUS funds 

investments please contact your account manager at 0092-213-529-0006. We also invite you to visit our 

website www.primusinvestments.com to learn more about our fund, views and thought leadership. 

 


