
August 2015 

The month of August was volatile as the KSE 100 touched an all time high of 36,228 points in the 

beginning of the month. However, the month ended with a decline of 3% MoM due to continuous 

selling by Foreign Investors, Global Equity Market declines caused by the hysteria in the Chinese Equity 

markets and the Local Political developments. The Fixed Income markets continued with their 

downward trend due to expectations of a cut in the MPS by the SBP in the month of September and the 

yield curve is inverted. 

The theme for the KSE 100 in the outgoing month has been the Global equity markets reaction to the 

steep decline in the Chinese equity markets after measures undertaken by the regulator failed to 

provide the desired support to the falling equity markets. Also, the currency devaluation of 4% by the 

Peoples Bank of China caused a major downfall in currencies worldwide. The PKR also corrected by 2% in 

line with other currencies. 

We are of the opinion that equity markets will witness selling pressure in the near term due to 

correction in the regional markets and currency devaluation. However, in the medium to long term we 

are still of the opinion that returns on equity investments will be higher compared to other asset classes 

going forward and should be the desired investment avenue for investors having medium to high risk 

appetite. 

Pakistan:  

The month began with the announcement of the CPI for the month of July recording at 1.8% lower than 

the general consensus and lowest inflation recorded in the last 12 years. The traders association has 

been agitated by the withholding tax on banking transactions of 0.3%, which will increase to 0.6% in 

September. This has led to reduced banking transactions which will negatively impact Banks going 

forward. 

The political developments included the decision of the election tribunal against the ruling party and 

ordering of by-elections in two constituencies challenged by the PTI under rigging allegations. This was 

followed by tendering of resignations by the MQM from the NA, Senate and PA citing the operation led 

by the Rangers. 

On the international front:  

The month of August witnessed heightened volatility in the Global equity markets due to concerns 

regarding the Chinese economy (the second largest economy) after it devalued its currency by 4% in the 

outgoing month. The equity markets also witnessed a steep fall after regulators failed to provide the 

desired support to the falling equity markets due to continuous selling. 

Crude oil prices (WTI) witnessed a volatile month in August. The price of WTI reached a 6 year low of 

$37.80 per barrel during the month and closed at $48.03 per barrel after encouraging data was released 

regarding the GDP growth in the U.S and the signal of OPEC to have talks with Non OPEC nations 

regarding price stability of crude oil. 



Low crude oil prices have reduced the inflation in the country which is giving the much needed boost to 

the economy. As stated earlier we are of the opinion that crude oil prices will trade range bound and will 

remain downward sticky for now, making a strong case for a bull run in the market. 

Key factors to monitor in the short term:  

The major factors that will influence the capital markets in the near term include 1) Global equity 

markets and foreign divestment, 2) lower CPI expectations for the month of August, 3) MPS to be 

announced by the SBP in September, 4) Policy decision by the Fed in its September meeting. 

We believe it’s our responsibility to help investors of all sizes, to succeed in the New World of Investing. 

We were built to provide the global market insight, breadth of capabilities, unbiased investment advice 

and deep risk management expertise these times require. Investing with PRIMUS gives you access to 

every asset class and investment style, as well as extensive market intelligence and risk analysis, to help 

build the dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 

We will do our best to reflect all this in positioning the savings and investments you have entrusted to us 

to manage. We will be emphasizing the importance of economic growth and work very hard to identify 

opportunities that remain attractive. We will seek to navigate this environment for you by maintaining a 

higher degree of operational agility and a solid dose of resilience. 


