
April 2015 

Witnessing the market returns for the month of April makes one wonder the underlying dynamics of the 

macroeconomic, political and fundamental factors contributing to the bull-run in the market. A glimpse 

into our comments for the previous month’s report gives a logical understanding to the extraordinary 

movement witnessed. The KSE had witnessed immense downward pressure in the previous two months 

due to excess supply created by continuous foreign selling, as highlighted in our previous report and was 

a temporary trend as the market has reversed its course and is moving upwards again. 

Such drastic movements in the market not only shake up investor confidence but also force investors 

(retail and institution- al) to revisit their investment strategies and portfolio allocations and identify the 

underlying fundamentals for each holding in their respective portfolios. This exercise of revisiting 

investment strategies not only assures the upside potential but also helps to identify weak factors that 

may have been ignored in an up-trending market. 

Pakistan:  

The economy continued to display strong fundamentals in the outgoing month as it recorded lowest 

inflation of 2.49% witnessed after a lapse of more than 12 years for the month of March creating 

euphoria at the beginning of the month. The highlight of the month was the visit of the Chinese 

President to the country and signing of MOU’s worth more than $42 billion ($ 37 billion in the energy 

sector) for the China-Pakistan Economic Corridor (CPEC). 

Another milestone was the historic secondary offering of HBL attracting investment of $1.02 billion. This 

has reaffirmed the confidence in the capital markets regarding the interest of local and foreign 

investors. The total foreign reserves of the country peaked $17.49 billion in the outgoing month 

reaching these levels the first time since 2008. Other important developments include the arrival of the 

first LNG shipment to cater to the booming energy demand in the country. The declining interest rate 

scenario has continued to play its role in helping the capital markets perform. 

On the international front:  

Crude oil prices have witnessed a reversal and have increased significantly in the outgoing month. 

However, it is early to determine whether this is a trend reversal or a temporary phenomenon. The 

factors contributing to the upsurge in the crude oil prices include the continuous air strikes and talks of a 

limited ground offensive by Saudi Arabia and its coalition partners in Yemen against the Houthi rebels, 

causing widespread fear of a standoff between Saudi Arabia and Iran (blamed for supporting and arming 

the rebels). Another factor for the upsurge in crude oil prices is the declining rigs counts in the U.S and 

the lower than expected accumulation of crude oil inventories in the U.S. 

The European Union witnessed inflation in the month of April which could increase demand in the 

region going forward. However, the European Central Bank is in consultation with the newly elected 

Government in Greece to avoid a debt default. While the U.S economy witnessed growth of 0.2% in the 

first quarter of 2015. On the other hand China’s manufacturing activity recorded its worst contraction in 



a year in April, as the subdued domestic demand weighed on growth in the world’s second largest 

economy. 

The nuclear talks with Iran ended on a positive note while European Commission says negotiators from 

the EU and Iran will resume talks on a deal to control Tehran's nuclear program on May 12 in Austria. 

This could lead to an increase in crude oil supply in the future, which may result in decreased crude oil 

prices given the current demand/supply dynamics in the global market. 

Key factors to monitor in the short term:  

The major factors to monitor in the upcoming month include the inflation numbers, MPS, Strikes in 

Yemen, crude oil price movement, MSCI review and upcoming budget related news. We believe it’s our 

responsibility to help investors of all sizes, to succeed in the New World of Investing. We were built to 

provide the global market insight, breadth of capabilities, unbiased investment advice and deep risk 

management expertise these times require. Investing with PRIMUS gives you access to every asset class 

and investment style, as well as extensive market intelligence and risk analysis, to help build the 

dynamic, diverse portfolios flexible with the changing times. 

When you invest with PRIMUS, you invest with confidence. We believe in a disciplined and methodical 

approach to investing. It is the foundation of everything we do and the best way to create long term 

value for investors. PRIMUS is one of the top mutual fund companies in Pakistan whose strength and 

credibility have made it one of the most respected financial institutions. 


