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Equity Market Review 

The performance of the equity market followed downward trajectory eroding the entire CYTD15 gain 

during the month of Nov, 15, as KSE-100 index lost 2,006 points and closed at 32,255 point showing a 

decline of 5.86% MoM as compared to 6.11% gain in the preceding month. Incessant foreign selling (of 

USD53mn in Nov, 15), volatile international crude oil prices, uncertainly over the new regulations for the 

broker, and ongoing corruption probe suppressed the sentiments of the market. The average daily 

trading volume remained stagnant for the month at around ~172mn shares/day as compared to in 

preceding month. On CYTD basis the index returned to its initial level. 

Foreigners continued to withdraw their investments as FIPI registered outflow for the 5th consecutive 

month. FIPI recorded outflow of USD 53m as compared to outflow of USD 48m in preceding month, 

making CYTD15 outflow to USD 273mn, as compared to inflow of USD96.6mn in SPLY . The sentiments 

remained bearish overall, as the market failed to seek support from local mutual funds and Banks/DFIs, 

as they each registered negligible inflow of US$ 0.7mn, whereas NBFCs (USD20mn) and Companies 

(USD13mn) provided backing. 

The best performing sectors were Support Services, Health Care Equipment & services, and Tobacco 

with MoM uptick of 22%, 12%, and 6% respectively. And major laggards turned out to be Media, Oil & 

Gas, and Chemicals showing decline of 11%, 9%, and 9% respectively. 

Going forward, the situation may remain intense with continuation in foreign selling on account of 

expected rate hike by US Fed reserve but moving forward in CY16, the outlook remains bright as the 

recent weakness has paved way for attractive valuation gaps. The fundamentals of the market remain 

intact as KSE is currently trading at P/E of 8.5x, offering discount of ~40% as compared to regional peers, 

and DY of 6.3% vs. average regional multiple of 16.1 and 2% respectively. 

Money Market Review 

SBP conducted two T-Bill auctions during the month and accepted an amount of PKR 276bn against the 

target of PKR 350bn. In the first T-Bill auction held on 12th November 2015 the cut o- yields declined by 

4.47, 2.13 and 2.27 basis points respectively in 3Month, 6month and 12month tenors. The cut o- yields 

for 3M and 6M tenors stands at 6.2591%, 6.3092% and 6.3098% respectively. In the second auction held 

on 25th November (After the announcement of MPS) the yield increased by 13.42bps and 8.54 bps 

respectively in 3Months and 6Months tenor. Cut of yields for in this auction were 6.3933% and 6.3946% 

respectively for 3Months and 6months tenor while bids for 12Month tenor were rejected. PIB auction 

was also conducted during the month with the target of PKR 50bn, against which the bids of PKR 

46.68bn were accepted. Cut o- yields for 3Yr, 5Yr and 10 Yr tenors came in at 7.027%, 7.9999%, 

9.1507%. 



 

 

 

Economic Snapshot 

The macroeconomic situation remained stable during the month, the progress and compliance with the 

IMF conditions remains satisfactory with the government announcing several taxation proposals in a bid 

to generate PKR 40bn to meet the prior condition for the IMF’s tenth loan tranche. Meanwhile, the 

ninth review concluded with IMF approving the disbursement of USD502mn tranche in Dec/15. 

The local currency stayed stable for the month; however, PKR witnessed a decline of 3.6% from 

30’Jun’15 to Nov’15. And the total foreign exchange reserves remained same for the month of Nov’15 as 

compared to in the preceding month, at USD19.819bn. 

SBP has kept discount rate unchanged at 6% in its latest monetary policy announced on 21’Nov’2015. 

And the CPI clocked in at 2.7% YoY and 0.6% MoM as compared to 1.61% YoY and 0.5% MoM in 

October, bringing the 5MFY16 CPI to 1.9% compared to 6.5% in the CPLY. The uptick in inflation came on 

account of 1) Food & Beverages (having 34.8% weight), rose by 1.3% MoM, primarily led by increase of 

3% MoM in non-perishable food items while perishable food items rose by 0.9% MoM. Meanwhile, 

house rent, electricity & gas head (having weight of 29.4%) remained at MoM owing to insignificant 

change in the key heads. 

For the month of Oct, 2015, current account balance posted a decit of USD 416mn compared to a 

surplus of USD299mn in the preceding month. Key reasons for CAD can be attributed to 1)13% YoY 

decline in remittances, 2) absence of CSF payment in Oct’15. Cumulatively, 4MFY16 CAD is down 72% 

YoY to USD532mn, owing to a decline in trade deficit on account of lower import bill due to declining oil 

prices. Overall balance of payment position reported a deficit of USD411mn in Oct’ 15 compared to a 

sizeable surplus of USD 1.24bn in the preceding month. The key reasons for this decit emanate from 1) a 

surplus of USD 869mn under financial account in Sep ’15 owing to realization of Eurobonds proceeds, 2) 

an outflow of USD584mn in Oct’15 in the “other investment” section. Cumulatively, 4MFY16 BoP stands 

at a surplus level of USD826mn compared to a decit of USD 643mn in 4MFY15 largely owing to 72% 

reduction current account decit in 4MFY16. 

Lower oil prices, stable discount rate and improving BoP illustrate that moving forward economic 

performance is expected to remain stable. 

 


