
 

 

 

October 2015 

Equity Market Review 

The performance of the equity market remained subdued during the month due to lack of positive 

triggers and uncertainty over global economic slowdown. Despite sluggish momentum and low volumes, 

the KSE-100 index gained 1974 points and closed at 34,261 points yielding 6.11% MoM. Though market 

recovered to some extent from the losses registered in September (-7% MoM), the recovery remained 

suppressed as participation of investors were lackluster evident from average daily trading volume of 

171mn shares/day as compared to 183mn shares/day in previous month (-7% MoM). On CYTD basis the 

index earned 6.63%. 

Foreigners continued to withdraw their investments as FIPI registered outflow for 4th consecutive 

month. FIPI recorded out-ow of USD 48mn as compared to outflow of USD 22.4mn in preceding month, 

taking CYTD outflow to USD 225mn. More than 90% of the liquidity generated from foreign selling was 

absorbed by the Mutual fund industry during the month as MFs were the largest net buyers of USD 

44mn in October. Investment of local MF industry is a positive sign of investors’ confidence in the 

market. 

Sector wise performance shows that Automobile, Oil & Gas and Banking sectors outperformed the 

market with MoM uptick of 13%, 10% and 7% respectively where as pharmaceuticals, Chemicals, 

Textiles, cements and telecom sectors earned positive returns but underperformed the market. 

Going forward, the investors may remain cautious due to impact of global economic uncertainty over 

equity markets; however events like MPS to be announced in November and upcoming semiannual 

MSCI review may provide some excitement and uplift the sentiment of the market. 

Money Market Review 

During the month of October SBP conducted two T-bill auctions and one PIB auction. The SBP borrowed 

funds worth PKR 416bn against the target of PKR 425bn. During the first auction held on October 14th, 

bids worth PKR 186bn were accepted against the target of PKR 175bn. Cut-oyields during the auction 

were 6.438%, 6.480% and 6.48% for 3M, 6M and 12M respectively. During the second auction held on 

28th October, the accepted amount was 230bn against the target of PKR 250bn, where as yield dropped 

as compared to previous auction. Cut-oyields for 3M, 6M and 12M were 6.3038%, 6.3305%, 6.3325% 

respectively. In the PIB auction held on Oct 7, 2015 the SBP accepted PkR94.08bn against bids of 

PkR197.139bn. Participation was majorly skewed towards the 3Y and 5Y tenors (~45% and 52%), while 

10Y tenor participation stood at 3%. No bid was received for 20Y tenor. The yields for 3Y and 5Y tenors 

came as 7.1967% and 8.1805% respectively, while for 10Y tenor yield stood at 9.2299%. 

 



 

 

 

Economic Snapshot 

The macroeconomic situation remained satisfactory to a large extent during the month, where as local 

currency continued to depreciate. From June to October 2015, the PKR has lost 3.33% against the 

greenback, despite comfortable position of Foreign exchange reserves. 

CPI reading for Oct'15 came in at 1.61%YoY and 0.49%MoM compared to 1.32%YoY and 5.82%YoY in 

Sep'15 and Oct'14 respectively. The increase came on the back of: 1) rental inflation for the month 

increasing 1.2%MoM, 2) food basket seeing an uptick of 0.45%MoM mainly and 3) 0.55%MoM increase 

in the Clothing head from seasonal impact. Consequently, 10MCY15 and 4MFY16 headline inflation 

average now stands at 2.47%YoY and1.66%YoYrespectively, considerably lower compared to 

7.85%YoY/7.09%YoY in the same period last year. The real interest rate now stands at 4.34%. 

Overall Balance of payment surplus widened to USD 1.24bn in September taking the cumulative BoP for 

1QFY16 to USD 1.24bn as compared to deficit of USD 335mn in CPLY. Current account balance also 

turned to green with a surplus of USD 306mn in September, where as CAD for 1QFY16 clocked in at USD 

109mn as compared to USD 1.63bn in CPLY, showing a contraction of 93.3% YoY. Key reasons for surplus 

in Bop are i) USD500mn Eurobond issue, ii) receipt of CSF payment at USD375mn, iii) release of ninth 

IMF tranche worth USD500mn and iv) 16%MoM uptick in remittances. CA balance turned into surplus 

on the back of 8.8% contraction in imports MoM, where as exports also declined by 5.6% MoM. Going 

forward, the sustainability of the ongoing trend in CA will remain dependent on i) remaining 

disbursements of CSF payments, ii) increase in FDI driven by CPEC, and iii) level of oil prices. 

On a negative side, FBR reported shortfall in tax collections for the period Jul-Oct 2015. Tax collections 

for the period stood at PKR 801bn against the target of PKR 856.6bn, making the annual target of PKR 

3.1trn difficult to achieve. 

We expect that going forward the overall economic performance of the country will continue to remain 

satisfactory. Lower oil prices will continue to support external account and PKR is expected to stabilize at 

these levels. 

 


