
 

 

 

July 2015 

Equity Market Review 

The equity market continued the rally from the previous month as KSE-100 index yielded 3.9% during 

July 2015. The index touched the peak of 36,056 points during the month and closed at 35,741 points, 

gaining 1,342 points. Trading activity also improved during the month as ADTV increased by 19% to 

447mn shares as compared to 377mn shares in the previous month. Key factor behind the uptick in the 

market was improvement in macroeconomic indicators, mainly lower than expected CPI for the month 

of June, smooth 7th review of IMF, receipt of SCF fund leading to foreign exchange reserves hitting all 

time high of USD18.7bn. SBP’s decision of maintaining the policy rate at same level in MPS announced in 

July resulted in positive sentiment in banking sector, where as lower than USD 50/bbl oil prices dragged 

the oil sector down. 

Foreigners remained on selling side during the month as they recorded net outflow of USD 21.28mn, 

whereas on local front companies and banks were the net sellers of USD 39mn and USD 36mn 

respectively and Individuals, Mutual funds and NBFCs were net buyers of USD 31mn, USD 24mn and 

USD 13.38mn respectively. 

Sector wise performance shows that sectors that outperformed the index were Multi‐utilities (up 

29.1%), Banks (up 8.4%),Telecommunication (up 7.9%), Chemicals (up 6.9%) and Food producers (up 

7.1%) where as significant decline in international oil prices dragged the oil and Gas sector down by 

6.3%. 

Going forward, we anticipate further market performance ahead of positive anticipation of earnings and 

dividends for the period ended June-2015 in cements, banks, OMCs and Autos. Besides, continuous 

improvement in macros will also keep investors confidence intact in the market. 

Money Market Review 

SBP conducted two t-bill auctions during the month. Target for the first auction held on 8th July’15 was 

PKR 150bn, against which the SBP generated PKR 112bn. Cut-o_ yields for 3 month, 6 month and 1 year 

were 6.9308%, 6.9513% and 6.971% respectively. Target for the second auction held on 22nd July’15 

was PKR 125bn, against which the government raised 220bn. Cut-o yields for 3 month and 6 month and 

1 year were 6.9308%, 6.9513% and 6.9595% respectively. SBP also conducted PIB auction on 17-Jun-15, 

in which the government borrowed PKR 54bn against the target of PKR 100bn. Cut-o yields set for 3yr 

and 5yr PIBs were 8.0940% and 8.9990% respectively, while the bids for 10yr PIBs were rejected. 

 

 



 

 

 

Economic Snapshot 

Iran nuclear deal remained in the limelight during the month of July, where Iran and -ve other major 

powers reached a deal to lift the sanctions from Iran. The deal triggered expectations of increase in 

global oil supply, which resulted in 14% drop in oil prices during the month. Another important 

development witnessed during the month was SBP’s stance of status quo maintained in MPS announced 

during the month, where SBP kept the policy rate unchanged at 7% and target rate at 6.5%. 

CPI inflation for the month of July was recorded at 12 year low of 1.8% YoY. This was lowest inflation 

recorded since rebasing. The key reason for lower inflation was 0.33% drop in food inflation, drop in 

transport index by 9.96% YoY and 4.47% YoY hike in house rent/electricity index. On a MoM basis, CPI 

recorded an uptick of 0.36% which is attributed to 0.86% rise in Housing/Electricity index and nearly at 

food inflation (0.05% MoM). Currently real interest rates stand at 5.2% against two year average of 

2.8%. The inflation is expected to remain benign for the next few months on the back of lower oil prices. 

CAD for FY15 clocked in at USS 2.28bn (0.8% of GDP), in line with expectations, marking a remarkable 

decline of 27%YoY from US$3.13bn in FY14. The recovery came through: 1) USD 717mn received under 

the CSF receipts helping the services deficit to shrink by 5%YoY and 2) accelerating remittances growth 

throughout the year, where inflows totaled US$18.45bn for the year reflecting a rise of 16.5%YoY. Trade 

de-cit widened during the year by 2% to USD 19.55bn as compared to USD 19.24bn in FY14, despite 

lower oil prices during the year. Imports declined only by 1.18% and exports also dropped by 3.75% 

during the year, leading to higher trade deficit. 

Foreign investment into the country declined during the year where FDI for FY15 clocked in at USD 

709mn, dropped by 58.2%YoY. The decline came despite HBL's privatization (USD 764mn foreign ows), 

which was unable to counter the uptick in pro-t repatriation. Foreign portfolio investments also declined 

32%YoY to USD1.85bn, bringing net investment inflows to USD2.54bn for FY15, nearly half of USD4.34bn 

seen last year. 

Going forward, we expect the macros to show further improvement as lower oil prices will show positive 

impact of country’s CAD and materialization of CPEC projects will lead to development on many fronts 

like infrastructure and alleviation of energy deficit in the country. 

 


