
 

 

 

May 2015 

Equity Market Review 

During May 2015, KSE100 index lost 673 points translating into MoM decline of ~2% major drag coming 

from banks, cements and chemical sectors as compared to 12% MoM increase witnessed in KSE100 

during April 2015. In-line with past trends, average traded volume and traded value shrank by 46% MoM 

and 38% MoM respectively. 

Despite multiple positive developments including 1) 100 bps surprise cut in discount rate, 2) successful 

7th IMF review and 3) S&P upward rating of the country from neutral to positive overall market 

sentiment remained down during the month owing to number of issues including 1) changes in capital 

gain tax rates, 2) central bank action on target rate & interest rate corridor and 3) re-imposition of gas 

cess. 

The overall market sentiment was dragged by the performance of Banks (declined by 5.2% on cut in DR), 

Textile (down by 4.8% due to approval of GIDC and the expected removal of various exemptions in the 

FY16 budget), Chemicals (down 4.3% mainly due to the proposal of the increase in gas prices by ~60%) 

and Cements ( which went down by 3% on the basis of the imposition of the anti-dumping duty and the 

expected increase in the import duty) during the month of May-15. 

Going forward, we expect the market to be driven by foreign flows and news related to budget. 

Money Market Review 

SBP conducted two t-bill auctions during the month. Target for the first auction held on May 13, 2015 

was PKR 100bn, against which the SBP generated PKR109bn. Cut-o yields for 3 month, 6 month and 1 

year were 6.8860%, 6.8869% and 6.8907% respectively. Target for the second auction held on May 27, 

2015 was PKR 75bn, against which the government raised 102bn. Cut-o yields for 3 month and 6 month 

and 1 year were 6.6171%, 6.6511% and 6.7535% respectively. SBP also conducted PIB auction on May 

20th, in which the government borrowed PKR 62bn against the target of PKR 50bn. Cut-o yields set for 

3yr, 5yr and 10yr PIBs were 7.5527%, 8.1041% and 9.2505% respectively. 

Economic Snapshot 

On the economic front, major development during the month was central bank monetary policy 

announcement where SBP surprised market by cutting discount rate by 100 bps against the market 

expectation of 50 bps. Moreover, remittances and FIPI increased by 16% YoY and 448% to USD 14.97 

billion and USD 841 million during 10MFY15. However, FDI declined 8% YoY to USD 825 million in the 

same period. 

 



 

 

 

The country managed to increase in its imports by ~2.06%YoY to USD37.85bn during the year 10MFY15 

which increased the over trade balance by ~11.28%YoY to USD17.92bn into during the period of 

10MFY15 when compared with the year earlier levels. 

The economy managed to show C/A surplus of USD275mn in the month of April-15 when compared 

with the C/A deficit recorded USD20mn in the previous month of March-15. 

On CPI front, economy marked a MoM increase by 0.8% to 3.2% in the month of May’15 as compared to 

general CPI recorded in the month of April’15. However, core inflation (NFNE) marked no increase on 

MoM basis in the month of May’15 as it manages to sustain at the levels of 4.9%. 

 


