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Equity Market Review 

Equity market witnessed sharp recover in April after plunging drastically in the previous month. The 

benchmark KSE-100 index yielded 11.6% MoM in April as compared to return of negative 10.1% in the 

month of March. By earning one of the largest monthly return, the index re-aligned to the economic 

fundamentals as it had witnessed disconnect from economic recovery during the previous month. The 

index added around 3500 points to the closing level of March and closed at 33,729 points. Average daily 

trading volumes of the market jumped by 60% MoM to 266mn shares/day during the April as compared 

to 167mn shares/day in previous month. The index earned 14% on FYTD basis and 5% on CYTD basis. 

The most important developments which spurred the market were transaction of HBL’s secondary 

offering, which attracted significant foreign interest in the Pakistani market and visit of Chinese 

president and consequent signing of Pak china economic corridor, with promised investments of more 

than USD 45bn in development of infrastructure, telecom and power projects. 

Sectors which outperformed the market were Autos (18.5%), Electricity (13.4%), Construction & 

Materials (13.1%) and commercial banks (12.3%). Underperforming sectors Oil & Gas (6.7%) and textiles 

(3.6%). 

In the upcoming months, market might show some volatility as budget announcement is due in first 

week of June 2015. Though 7th review of IMF and development of CPEC may provide positive triggers, 

the sentiment of the investors will largely depend on the new flows related to budget. 

 

Money Market Review 

SBP conducted three t-bill auctions during the month. Target for the first auction held on April 01, 2015 

was PKR 100bn, against which the SBP generated PKR 83bn. Cut of yields for 3 month, 6 month and 1 

year were 7.9648%, 7.9436% and 7.8382% respectively. 

Target for the second auction held on April 15, 2015 was PKR 200bn, against which the government 

raised 163bn. Cut of yields for 3 month and 6 month and 1 year were 7.9197%, 7.8569% and 7.7683% 

respectively. 

While the target for the third auction held on April 29, 2015 was PKR 300bn, against which the 

government raised 251bn. Cut of yields for 3 month and 6 month and 1 year were 7.3798%, 7.2954% 

and 7.2239% respectively. 

 



 

 

 

SBP also conducted PIB auction on April 22nd, in which the government borrowed PKR 44bn against the 

target of PKR 50bn. Cut of yield set for 3yr, 5yr and 10yr PIBs were 7.8502%, 8.4219% and 9.3402% 

respectively 

Economic Snapshot 

The macros of the country carried on their persistent performance towards stabilization where key 

developments witnessed during the month, which further strengthened the situation were 1) the 

Chinese president’s visit to sign China Pakistan Economic Corridor, with investments of worth over USD 

45bn for development in infrastructure, telecom & power projects, 2) HBL’s secondary offering by GoP 

marked as the largest transaction in privatization history of the country, attracted bids of worth USD 

1.65bn Vs offer of USD 995mn, 75% of the bids from foreign investors, 3) completion of IMF’s sixth 

review and consequent release of USD 501mn. 

CPI inflation increased by 2.1% YoY in April 2015 as compared to 2.5% in the previous month and 9.2% in 

April 2014, depicting a consistent downward trend. However MoM inflation increased by 1.3% owing to 

higher food inflation. Average inflation for the period 10MFY15 stood at 4.81% as compared to 8.7% in 

the corresponding period last year. Though MoM uptick of 1.3% was higher than consensus expectation, 

the average CPI for the FY15 is expected to clock in at 4.5%. We anticipate another cut in the discount 

rate in the upcoming monetary policy on the back of improving macros and low CPI numbers. 

Current account surplus posted a surplus of USD 163mn Vs surplus of USD 872mn in the previous 

month. Lower surplus than the last month is on account of CSF received in the month of February. 

Overall C/A deficit for the period 9MFY15 stood at USD 1.5bn against 9MFY14 deficit of USD 2.7bn. 

9MFY15 BoP posted a surplus of USD 1.2bn as compared to deficit of USD in 0.2bn in the corresponding 

period of last year. Foreign exchange reserves of the country increased by 6.4% MoM during April and 

stood at USD 17.72bn as compared to USD 16.66bn in the month of March implying import cover of 

more than 4 months. 

Outlook of the economy seems promising going forward as the external account of the country is 

showing signs of recovery and foreign exchange reserves stand at good level of import cover. In the 

upcoming months the 7th review of IMF is expected to be concluded successfully which will further add 

to build up forex reserves. In the medium to long-run, alleviation of power crisis and development on 

Pak-China economic corridor combined with higher liquidity in the market due to lower interest rates 

will boost the economic activity and growth of the country. 

 


