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Economic Snapshot 

Last month of the fiscal year marked itself with heightened political activities including launch of military 

operation in north Waziristan after militant attack on the Karachi airport and rallies from the PTI and 

Pakistan Awami Tehreek after the Lahore incident. On the economic front, the budget projections for 

FY15 remained in the lime light during the month. The total budget outlay revealed by the government 

is PKR 3.94trn, 10% higher YoY, PSDP allocation has been increased to PKR 525bn, up 24% YoY, fiscal 

deficit is targeted at 4.9% of the GDP against 5.8% in FY13 and new tax measure of PKR 231bn were 

introduced. GIDC has also been increased for different sectors, mainly hurting fertilizers, textiles and 

cements. Apart from that, the government successfully initiated its privatization program and floaded 

19.8% shareholding in UBL and 5% shareholding in PPL with overwhelming response from local and 

foreign investors. Total of USD 542mn were raised during the secondary offering of the UBL & PPL. CPI 

inflation during the month under review was registered at 8.22% as compared to 8.34% in the month of 

May. On MoM basis, the inflation rose by 0.61%, while cumulative inflation for FY14 stood at 8.62%, 

higher than government’s target of 8%. In addition to soft CPI numbers, external account also 

performed well in 11MFY14 as external account posted a surplus of USD 5.7bn during that period mainly 

owing to proceeds from Eurobond issue. Issuance of Eurobond also helped in building foreign exchange 

reserves of the country, which were recorded at USD 14.26bn in the week ending 20th June’14. 

Remittances received from oversees Pakistanis registered a growth of 12.37% during the period 

11MFY14 and reached USD 14.3bn as compared to 12.75bn in the same period last year. Foreign 

investments of the country also showed improvement from the last year as FDI increased to USD 1.36bn 

during 11MFY14 as compared to USD 1.32bn in the corresponding period last year, while net inow from 

FIPI increased to USD 261.83mn as compared to USD 552.63mn in the same period last year. Going 

forward, the continuation of privatization program of government will further result in higher foreign 

investment as well as higher foreign exchange reserves and overall economy is expected to perform 

better with gradual improvements. 

Money Market Review 

SBP conducted two T-Bills auctions during the month. Target of the first auction (12 June) was 250 

billion against which SBP accepted PKR 95.6 billion. Cut o- for the 3-month, 6-month and 1 year were 

9.9564%, 9.9791% and 9.99% respectively. Target for the second auction (26 June) was 200 billion 

against which SBP accepted PKR 43 billion. Cut o- for the 3-month, 6-month and 1 year were 9.9564%, 

9.9791% and 9.99% respectively. SBP also conducted PIB auction on 19 June with a target of PKR 30 

billion and accepted amount was 204 billion. Cut o- for the 3, 5, and 10 years PIB came at 12.0970%, 

12.5505% and 12.9980% respectively 

 



 

 

 

Equity Market Review 

The KSE-100 index completed another fiscal year with outstanding performance; the index earned a 

return of 41% (42% in USD terms) in FY14 after posting a return of 52% in FY13 and beating the regional 

peers by hefty 32%. However, during the month of June, the market remained volatile and closed at at 

29,652.53 points, posting a slight decline of 0.3% MoM. The key reasons for heightened volatility during 

the month were lack of clarity on certain measures announced in the Budget of FY15, political instability 

and launch of military operation in North Waziristan after a terrorist attack on Jinnah International 

Airport in Karachi. On a positive note, the government initiated its privatization of State owned 

organizations where government’s remaining 19.8% stake in UBL and 5% shareholding (70mn shares) of 

PPL were successfully auctioned through secondary offering, where UBL was oversubscribed by 30% and 

PPL was oversubscribed by almost 100% due to heavy participation of local as well foreign investors. 

Sector wise performance of the index showed mixed trend. Top performers were multi utilities (8.2% 

MoM), Autos (7.7% MoM, after the announcement of Yellow cab scheme by Punjab Government worth 

PKR 25bn), Construction & Materials (5.2% MoM, based on expected increase in dispatches after the 

initiation of Dasu Dam project), Oil & Gas (3.6% MoM), While under performers include Telecoms (-6.8% 

MoM, after abolition of ICH), Chemicals (-5.9% MoM, on hike in GIDC) and electricity (-0.1% MoM). 

Going forward, we expect market activity to remain subdued as trading volumes usually decline in the 

month of Ramadan. Upcoming privatization of other state owned organizations as well as corporate 

results may provide positive triggers for the market. 

 


