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Economic Snapshot 

The past month remained very happening as some major events remained in the limelight throughout 

the month. To begin with, the Eurobond issued by Pakistan was oversubscribed by four times with total 

amount of USD 2bn, secondly the long awaited 3G/4G spectrum auction was successfully carried out by 

the government with total proceeds of USD 1.1bn, where Zong won both 3G and 4G licenses and 

Mobilink, Ufone and Telenor won only 3G license, while Warid did not participate in the auction. 

Financial advisors for the government’s divestment in OGDC, PPL and UBL were appointed during the 

month and announcement of increase in Pakistan’s weight in MSCI FM to 8.9% from previous 4.4% also 

played its role in boosting investor’s confidence. Macroeconomic indicators also performed well during 

the month as forex reserves increased by 16% to USD 11.74bn as compared to reserves of USD 10.07bn 

in the month of March, which provided support to stabilize domestic currency. Large scale 

manufacturing also showed a growth of 5.1% during 8MFY14, higher than government’s full year target 

of 4%. Fiscal deficit for the 9MFY14 declined to 3.1% of GDP (PKR 815bn) as compared to 4.6% (PKR 

1046bn) in the corresponding period, while current account deficit widened to 1.2% (USD 2.1bn) of GDP 

as compared to 0.7% (USD 1.2bn) in the corresponding period. However, CPI inflation for the month of 

April surprised the investors as it was recorded at 9.18% against last month’s inflation of 8.5%, leading 

to average FYTD inflation of 8.67%. 2.1% rise in food inflation and 9.8% rise in education expense led to 

MoM uptick of 1.7% in CPI inflation. Though macroeconomic indicators are performing well, hike in 

inflation may lead to status quo in upcoming monetary policy, whereas announcements related to 

budget for FY15 will set the direction for economy and capital markets going forward. 

Money Market Review 

SBP conducted two T-Bill auctions during the month. Target of the first auction (2 April) was PKR 125 

billion against which SBP accepted PKR 44 billion (maturities PKR 94 billion). Cut ofor the 3-month, 6-

month and 1 year were 9.9564%, 9.9791%, 9.99% respectively. Target for the second auction (16 April) 

was PKR 500 billion against which SBP accepted PKR 300 billion (maturities PKR 644 billion). Cut ofor the 

3-month and 6-month and 1 year were 9.9564%, 9.9791% and 9.99% respectively. SBP also conducted a 

PIB auction on 23 April with a target of PKR 100 billion and accepted amount was 450 billion. Cut ofor 

3,5 and 10 years PIBs came at 12.09%, 12.5521% and 12.9016% respectively. 

Equity Market Review 

The equity market continued its rally in the month of April and earned a return of 6.5% after 5.3% hike 

in March. The major trigger for the market this month was announcement of increase in Pakistan’s 

weight in MSCI Frontier markets to 8.9% from 4.4%, which led to strong market participation by 

foreigners as net FIPI inflow surged to USD 92mn, highest monthly inflow during this fiscal year. Trading  



 

 

 

volumes of the index spiked up by 35% MoM as daily average trading volumes were recorded at 206mn 

shares as compared to 153.4mn shares during the previous month. The index reached its all time high 

level of 29,458 points during the month, but dropped by 1.9% from that level and closed at 28,913 

points largely due to institutional profit taking. Other important developments during the month, which 

kept the investors participation elevated, were successful issuance of Eurobonds worth USD 2bn, 

auction of 3G/4G spectrum license carried out by GOP and appointment of financial advisors for 

secondary offering of OGDC, PPL AND UBL. Sector wise performance shows that the top performing 

sectors during the month were Autos (13.8%, on margin improvement owing to strong PKR against 

other currencies), Banks (12.1%, heavy participation in high yield PIBs), Non life insurance (11.7%), 

Cements (7.2% on strong local demand) and electricity (5.4%). On the other hand, underperformers 

were Telecoms (-6.9%, on consideration of ICH structure and ASR rates), Textiles (-0.7%, on stronger 

PKR).  

In the months ahead, we expect market to remain volatile as announcements related to policy rate and 

budgetary measure may move the market in both directions. 

 


